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Material Event BBVA-4 PYME Fondo de Titulizaciéon de Activos

concerning

Pursuant to section 4.1.4 of the Securities Note Building Block of the Prospectus for BBVA-4 PYME
Fondo de Titulizacién de Activos (the “Fund”) notice is given to the COMISION NACIONAL DEL
MERCADO DE VALORES of the following material event:

As a result of the downgrade of the unsecured and unsubordinated debt obligations of BANCO
BILBAO VIZCAYA ARGENTARIA, S.A. (“‘BBVA”) and as provided for in the Financial Swap
Agreement and in the Deed of Constitution, BBVA, with the Management Company’s consent, on
behalf of the Fund, has agreed with SOCIETE GENERALE, a credit institution with place of
business at 29 Boulevard Haussmann, Post Code 75009 Paris, that it is to take over as Party B
on the following terms:

On December 18, 2013, BBVA and the Management Company, on behalf of the Fund,
terminated the Financial Swap Agreement signed upon the Fund being established, based on the
Spanish Banking Association’s standard Master Financial Transaction Agreement (CMOF).

On that same date, December 18, 2013, the Management Company, on behalf of the Fund, and
SOCIETE GENERALE entered into a financial swap agreement based on the standard 1992
ISDA Master Agreement (Multicurrency-Cross-Border) and the year 2006 definitions in terms
similar to the Financial Swap Agreement that was terminated.

The ratings for SOCIETE GENERALE's short- and long-term unsecured and unsubordinated debt
obligations assigned to the Rating Agencies are currently as follows:

Moody’s | Fitch S&P

Short-term rating P-1 F1 A-1

Long-term rating A2 A A

 Following the execution of the new Financial Swap Agreement with SOCIETE GENERALE referred to
above, the following sections of the Fund Prospectus shall henceforth read as follows:

Section Description

Maturity Date.
Paragraph five

3.4.7.1 Interest Actions in the event of change in Party B’s rating.
Swap Agreement:

Section 6. i) Fitch Criteria.

In the event that the rating of Party B’s unsecured and unsubordinated debt obligations
should cease to be rated at least as high as A and F1 by Fitch, respectively for long- and
short-term debt obligations (“Fitch’s Required Ratings”), then Party B will, at its own cost:

(A) within fourteen (14) calendar days of the date of that downgrade, post cash collateral or
securities collateral as security for performance of Party B’s obligations at an amount
calculated based on the Financial Swap mark-to-market value and in terms of the Credit
Support Annex; or

(B) If posting that collateral is not possible, Party B shall, within thirty (30) calendar days of
the date of that occurrence, and at its own cost, do one of the following:
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(a) obtain an unconditional, irrevocable first demand guarantee from a third party having
Fitch’'s Required Ratings, to secure its obligations with respect to the Financial Swap
Agreement; or

(b) transfer all of its rights and obligations with respect to the Financial Swap Agreement to
a replacement third party having Fitch’s Required Ratings.

(ii) Fitch Criteria (continued)

In the event that the rating of Party B’s unsecured and unsubordinated debt obligations
should cease to be rated at least as high as BBB+ and F2 by Fitch, respectively for long-
and short-term debt obligations, then Party B will, at its own cost:

(A) within fourteen (14) calendar days of the date of that downgrade, post cash collateral or
securities collateral, or increase the collateral posted, if any, under i) above, as security for
performance of Party B’s obligations at an amount calculated based on the Financial Swap
mark-to-market value and in terms of the Credit Support Annex; or

(B) If posting that collateral is not possible, Party B shall, within thirty (30) calendar days of
the date of that occurrence, and at its own cost, do one of the following:

(a) obtain an unconditional, irrevocable first demand guarantee from a third party having
Fitch’'s Required Ratings, to secure its obligations with respect to the Financial Swap
Agreement; or

(b) transfer all of its rights and obligations with respect to the Financial Swap Agreement to
a replacement third party having Fitch’s Required Ratings.

(iii) Fitch Criteria (continued)

In the event that the rating of Party B’s unsecured and unsubordinated debt obligations or
should cease to be rated at least as high as BBB- and F3 by Fitch, respectively for long-
and short-term debt obligations, then Party B will, at its own cost:

(A) within fourteen (14) calendar days of the date of that occurrence, post cash collateral or
securities collateral, or increase the collateral posted, if any, under i) and ii) above, as
security for performance of Party B’s obligations at an amount calculated based on the
Financial Swap mark-to-market value y and in terms of the Credit Support Annex; y

(B) Within thirty (30) calendar days of the date of that downgrade, and at its own cost, Party
B shall do one of the following:

(a) obtain an unconditional, irrevocable first demand guarantee from a third party having
Fitch’'s Required Ratings, to secure its obligations with respect to the Financial Swap
Agreement; or

(b) transfer all of its rights and obligations with respect to the Financial Swap Agreement to
a replacement third party having Fitch’s Required Ratings.
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(iv) Moody’s Criteria
Party B irrevocably agrees as follows under the Financial Swap Agreement:

(i) If at any time during the life of the Bond Issue neither Party B nor any of its Credit
Support Providers has the First Required Rating Threshold (“First Rating Default”), then
Party B shall post cash or securities collateral to the Fund with an entity having the First
Required Rating Threshold, in terms of the Credit Support Annex, within thirty (30)
Business Days of the occurrence of that circumstance.

Posting cash or securities collateral to the Fund may be avoided if one of the following is
done:

a) Obtaining a replacement with at least the Second Required Rating Threshold (“Eligible
Replacement”).

b) Obtaining a Credit Support Provider with the First Required Rating Threshold.

(i) If at any time during the life of the Bond Issue neither Party B nor any of its Credit
Support Providers has at least the Second Required Rating Threshold (“Second Rating
Default”), then Party B shall, on a best efforts basis and as soon as possible (A) obtain a
Credit Support Provider with at least the Second Required Rating Threshold, or (B) obtain
a replacement with at least the Second Required Rating Threshold (“Eligible
Replacement”) (or an Eligible Replacement with a Credit Support Provider having the
Second Required Rating Threshold).

While none of the actions specified above have been taken, Party B shall, within thirty (30)
Business Days of the occurrence of the Second Rating Default, post cash or securities
collateral to the Fund with an entity having the First Required Rating Threshold, in terms of
the Credit Support Annex.

Party B’s obligations under (i) and (ii) above, and the Early Termination events thereunder,
shall only apply during such time as the events respectively prompting the First Required
Rating Default or the Second Required Rating Default are in place. The collateral amount
posted by Party B pursuant to (i) and (ii) above will be retransferred to Party B upon
cessation of the causes resulting in the First Rating Default or the Second Rating Default,
respectively.

All costs, expenses and taxes incurred in connection with complying with the preceding
obligations shall be payable by Party B.

In the above connection, “Credit Support Provider” shall mean an institution providing an
Eligible Guarantee with respect to present and future obligations of Party B under the
Financial Swap Agreement. “Eligible Guarantee” shall mean an unconditional and
irrevocable guarantee given by a Credit Support Provider jointly and severally (as principal
obligor) that may be directly called by Party A, with respect to which (i) it is established that
if the guaranteed obligation cannot be carried out without certain actions being taken by
Party B, the Credit Support Provider shall use its best efforts to have Party B carry out
those actions, (ii) (A) a law firm provides a legal opinion confirming that none of the
payments made by the Credit Support Provider to Party A under the Guarantee results in
any requirement for deduction or withholding for or on account of any tax, and that opinion
has been notified to Moody’s, or (B) the Guarantee determines that, if any such payment
results in any requirement for deduction or withholding for or on account of any tax, that
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Credit Support Provider shall be bound to pay such additional amount in order for the net
payment ultimately received by Party A (clear of taxes) to be equal to the total amount that
Party A would have received had there been no such deduction or withholding, or (C) in the
event that any payment (the “Principal Payment”) under the aforesaid Guarantee is made
net of deductions or withholdings for or on account of any tax, then Party B shall, under the
Financial Swap Agreement, make an additional payment (the “Additional Payment’) in
order for the net amount received by Party A from the Credit Support Provider (clear of
taxes), i.e. the sum of the Principal Payment and the Additional Payment, to be equal to the
total amount that Party A would have received had there been no such deduction or
withholding (assuming that the Credit Support Provider may be required to make such
Additional Payment under the Guarantee); and (iii) the Credit Support Provider expressly
and irrevocably waives any right to compensation under that Guarantee; and “Eligible
Replacement” shall mean an entity that is legally able to satisfy the obligations due to Party
A under the Financial Swap Agreement or its replacement (as the case may be) (A) with
the Second Required Rating Threshold, or (B) whose present and future obligations due to
Party A under the Financial Swap Agreement (or its replacement, as the case may be) are
guaranteed under an Eligible Guarantee provided by a Credit Support Provider having the
Second Required Rating Threshold.

An entity shall have the “First Required Rating Threshold” (A) in the event that the short-
term unsecured and unsubordinated debt obligations of that entity are rated P-1 by
Moody’s and its long-term unsecured and unsubordinated debt obligations are rated at
least as high as A2 by Moody’s, or (B) in the event that the short-term unsecured and
unsubordinated debt obligations of that entity are not rated by Moody’s, if its long-term
unsecured and unsubordinated debt obligations are rated at least as high as A1 by
Moody'’s.

An entity shall have the “Second Required Rating Threshold” (A) in the event that the
short-term unsecured and unsubordinated debt obligations of that entity are rated at least
as high as P-2 by Moody's and its long-term unsecured and unsubordinated debt
obligations are rated at least as high as A3 by Moody’s, or (B) in the event that the short-
term unsecured and unsubordinated debt obligations of that entity are not rated by
Moody’s, if its long-term unsecured and unsubordinated debt obligations are rated at least
as high as A3 by Moody'’s.

(v) S&P Criteria:

() In accordance with the criteria published by S&P “Counterparty Risk Framework
Methodology and Assumptions” dated November 29, 2012, in the event that the long-term
unsecured and unsubordinated debt obligations of Party B (or its Credit Support Provider)
should be downgraded below A (or other valid rating based on the option previously
chosen by Party B in accordance with the aforementioned S&P Criteria), then Party B will:

(A) within not more than 10 Business Days of the downgrade, and at its own cost, post
cash or securities collateral to Party A, at an eligible amount, in accordance with the criteria
set out in the Credit Support Annex; or

(B) transfer all of its rights and obligations with respect to the Financial Swap Agreement to
a replacement financial institution with long-term unsecured and unsubordinated debt
obligations rated at least as high as A by S&P or other valid rating in accordance with the
aforementioned S&P Criteria (“S&P’s Required Rating”). The cash or securities collateral
posted to the Fund shall in that case be returned to Party B.
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(1) In the event that the long-term unsecured and unsubordinated debt obligations of Party
B (or its Credit Support Provider) should be downgraded below BBB+ (or other valid rating
based on the option previously chosen by Party B in accordance with the aforementioned
S&P Criteria), then Party B shall:

(A) within 60 calendar days of that downgrade and at its own cost do one of the following:

(a) transfer all of its rights and obligations with respect to the Financial Swap Agreement, to
a replacement financial institution with S&P’s Required Rating; or

(b) procure a credit support provider suitable for S&P and with S&P’s Required Rating to
become co-obligor in respect of Party B’s obligations with respect to the Financial Swap
Agreement.

While one of the above is done, Party B will keep cash or securities collateral posted to
Party A, in accordance with the criteria set out in the Credit Support Annex.

3.4.7.1 Interest
Swap Agreement:
last paragraph
but one

The Financial Swap Agreement shall be governed by English law and all matters, issues,
disputes and claims arising in connection with the Financial Swap Agreement shall be
referred to the English Courts.

Madrid, December 27, 2013

Mario Masia Vicente
General Manager

5/5

Lagasca, 120 (1°) -28006 MADRID- Telf.: (34) 91 411 84 67 - Fax: (34) 91 411 84 68 — www.edt-sg.com
Registro Mercantil de Madrid. Tomo 5461, Folio 49, Seccion 8, Hoja M-89355, Inscripcidon 12 Fecha 11/03/93 NIF A-80514466




This is a Certified Translation into English of the Spanish Prospectus. No document other than the Spanish Prospectus registered by the Comisién
Nacional del Mercado de Valores may have any legal effect whatsoever or be taken into account with respect to the Bond Issue.




This is a Certified Translation into English of the Spanish Prospectus. No document other than the Spanish Prospectus registered by the Comisién
Nacional del Mercado de Valores may have any legal effect whatsoever or be taken into account with respect to the Bond Issue.

TABLE OF CONTENTS

Page
RISK FACTORS 5
ASSET-BACKED SECURITIES REGISTRATION DOCUMENT 9
(Annex VIl to Commission Regulation (EC) No. 809/2004 of April 29, 2004)
1. PERSONS RESPONSIBLE 9
1.1 Persons responsible for the information given in the Registration Document.
1.2 Declaration by those responsible for the contents of the Registration Document.
2, STATUTORY AUDITORS 10
2.1 Fund’s Auditors. 10
2.2 Accounting policies used by the Fund. 10
3. RISK FACTORS 10
4, INFORMATION ABOUT THE ISSUER 10
4.1 Statement that the issuer has been established as a securitisation fund. 10
4.2 Legal and commercial name of the issuer. 1
4.3 Place of registration of the issuer and registration number. 1
4.4 Date of incorporation and the existence of the issuer. 1
441 Date of establishment of the Fund. 1"
4.4.2 Existence of the Fund. 1"
4.4.3 Early Liquidation of the Fund. 11
444 Termination of the Fund. 13
4.5 Domicile, legal form and legislation applicable to the issuer. 14
451 Tax system of the Fund. 14
4.6 Issuer’s authorised and issued capital. 14
5. BUSINESS OVERVIEW 15
5.1 Brief description of the issuer’s principal activities. 15
5.2 Global overview of the parties to the securitisation program. 15
ADMINISTRATION, MANAGEMENT AND SUPERVISORY BODIES 19
MAJOR SHAREHOLDERS 22
8. FINANCIAL INFORMATION CONCERNING THE ISSUER’S ASSETS AND 23
LIABILITIES, FINANCIAL POSITION, AND PROFITS AND LOSSES
8.1 Statement as to commencement of operations and financial statements as at the date of 23
the Registration Document.
8.2 Historical financial information where an issuer has commenced operations and financial 23
statements have been drawn up.
8.2 bis  Historical financial information for issues of securities having a denomination per unit of 23
at least EUR 50,000.
8.3 Legal and arbitration proceedings. 23
8.4 Material adverse change in the issuer’s financial position. 23




This is a Certified Translation into English of the Spanish Prospectus. No document other than the Spanish Prospectus registered by the Comisién

Nacional del Mercado de Valores may have any legal effect whatsoever or be taken into account with respect to the Bond Issue.

9. THIRD PARTY INFORMATION, STATEMENT BY EXPERTS AND DECLARATIONS
OF ANY INTEREST

9.1 Statement or report attributed to a person as an expert.
9.2 Information sourced from a third party.

10. DOCUMENTS ON DISPLAY
10.1 Documents on display.

SECURITIES NOTE
(Annex XIlIl to Commission Regulation (EC) No. 809/2004 of April 29, 2004)

1. PERSONS RESPONSIBLE
1.1 Persons responsible for the information given in the Securities Note.
1.2 Declaration by those responsible for the Securities Note.

2, RISK FACTORS

3. KEY INFORMATION
3.1 Interest of natural and legal persons involved in the offer.

4, INFORMATION CONCERNING THE SECURITIES TO BE OFFERED AND
ADMITTED TO TRADING

41 Total amount of the securities.
4.2 Description of the type and class of the securities.
4.3 Legislation under which the securities have been created.
4.4 Indication as to whether the securities are in registered or bearer form and whether the
securities are in certificated or book-entry form.
4.5 Currency of the issue.
4.6 Ranking of the securities.
4.7 Description of the rights attached to the securities.
4.8 Nominal interest rate and provisions relating to interest payable.
4.8.1 Bond nominal interest rate
48.2 Dates, place, institutions and procedure for paying interest
4.9 Maturity date and amortisation of the securities.
4.10 Indication of yield.
4.10.1 Estimated average life, yield or return, duration and final maturity of the Bonds
4.1 Representation of security holders.
4.12 Resolutions, authorisations and approvals for issuing the securities.
413 Issue date of the securities.
414 Restrictions on the free transferability of the securities.
5. ADMISSION TO TRADING AND DEALING ARRANGEMENTS
5.1 Market where the securities will be traded.
5.2 Paying agents and depository agents.

EXPENSE OF THE OFFERING AND OF ADMISSION TO TRADING
ADDITIONAL INFORMATION

71 Statement of the capacity in which the advisors connected with the issue mentioned in
the Securities Note have acted.

7.2 Other information in the Securities Note which has been audited or reviewed by auditors.
7.3 Statement or report attributed to a person as an expert.
7.4 Information sourced from a third party.

Page

23

23
23
23
23
25

25
25
25
26
26
26
27

27
28
28
29

29
29
30
30
30
34
34
39
40
44
44
45
45
46
46
46
47
47
47

47
48
48




This is a Certified Translation into English of the Spanish Prospectus. No document other than the Spanish Prospectus registered by the Comisién
Nacional del Mercado de Valores may have any legal effect whatsoever or be taken into account with respect to the Bond Issue.

Page
7.5 Credit ratings assigned to the securities by rating agencies. 48
ASSET-BACKED SECURITIES NOTE BUILDING BLOCK 53
(Annex VIIl to Commission Regulation (EC) No. 809/2004 of April 29, 2004)
1. SECURITIES. 53
1.1 Minimum denomination of an issue. 53
1.2 Confirmation that the information relating to an undertaking or obligor not involved in the 53
issue has been accurately reproduced from information published by the undertaking or
obligor.
2. UNDERLYING ASSETS 53
21 Confirmation that the securitised assets have capacity to produce funds to service any 53
payments due and payable on the securities.
2.2 Assets backing the issue. 53
221 Legal jurisdiction by which the pool of assets is governed. 54
222 General characteristics of the obligors. 54
223 Legal nature of the pool of assets. 62
224 Expiry or maturity date(s) of the assets. 62
225 Amount of the assets. 62
2.2.6 Loan to value ratio or level of collateralisation. 62
227 Method of creation of the assets. 63
2.2.8 Indication of representations and collaterals given to the issuer relating to the assets. 67
229 Substitution of the securitised assets. 69
2.2.10 Relevantinsurance policies relating to the assets. 70
2.2.11 Information relating to the obligors where the securitised assets comprise obligations of 7
5 or fewer obligors which are legal persons or where an obligor accounts for 20% or
more of the assets, or where an obligor accounts for a material portion of the assets.
2212  Details of the relationship, if it is material to the issue, between the issuer, guarantor and 71
obligor.
2.2.13  Where the assets comprise fixed income securities, a description of the principal terms. 71
2.2.14  Where the assets comprise equity securities, a description of the principal terms. 7
2.2.15 If the assets comprise equity securities that are not traded on a regulated or equivalent 71
market, where they represent more than ten (10) per cent of the securitised assets, a
description of the principal terms.
2.2.16  Valuation reports relating to the property and cash flow/income streams where a material 71
portion of the assets are secured on real property.
2.3 Actively managed assets backing the issue. 7
2.4 Where the issuer proposes to issue further securities backed by the same assets, 71
statement to that effect and description of how the holders of that class will be informed.
3. STRUCTURE AND CASH FLOW 72
3.1 Description of the structure of the transaction. 72
3.2 Description of the entities participating in the issue and of the functions to be performed 73
by them.
3.3 Description of the method and date of the sale, transfer, novation or assignment of the 73
assets or of any rights and/or obligations in the assets to the issuer.
3.4 Explanation of the flow of funds. 76
3.4.1 How the cash flow from the assets will meet the issuer’s obligations to holders of the 76
securities.
3.4.2 Information on any credit enhancement. 76
3.4.2.1  Description of the credit enhancement. 76
3.4.2.2 Cash Reserve. 76




This is a Certified Translation into English of the Spanish Prospectus. No document other than the Spanish Prospectus registered by the Comisién

Nacional del Mercado de Valores may have any legal effect whatsoever or be taken into account with respect to the Bond Issue.

4,

343
3.4.3.1
3432
3433
3.4.4

3.4.4.1
3.4.4.2
3.4.5
3.4.6
3.4.6.1

34.6.2

3.4.6.3
347

3.4.7.1
35

3.6

3.7
3.7.1
3.7.2
3.8

Details of any subordinated finance.
Subordinated Loan.

Start-Up Loan.

Subordination of Series B and Series C Bonds.

Investment parameters for the investment of temporary liquidity surpluses and parties
responsible for such investment.

Treasury Account.

Amortisation Account.

Collection by the Fund of payments in respect of the assets.
Order of priority of payments made by the issuer.

Source and application of funds on the Bond Closing Date and until the first Payment
Date, exclusive.

Source and application of funds from the first Payment Date, inclusive, until the last
Payment Date or liquidation of the Fund, exclusive. Priority of Payments.

Fund Liquidation Priority of Payments.

Other arrangements upon which payments of interest and principal to investors are
dependent.

Interest Swap.

Name, address and significant business activities of the originator of the securitised
assets.

Return on and/or repayment of the securities linked to others which are not assets of the
issuer.

Administrator, calculation agent or equivalent.
Management and representation of the Fund and of the holders of the securities.
Servicing and custody of the securitised assets.

Name, address and brief description of any swap, credit, liquidity or account
counterparties.

POST-ISSUANCE REPORTING
GLOSSARY OF DEFINITIONS

Page

77
77
78
79
79

79
81
83
83
83

84

86
87

87
89

91

91
91
95
102

103
107

This document is a prospectus (the “Prospectus”) registered at the Comisién Nacional del Mercado de
Valores (National Securities Market Commission), as provided for in Commission Regulation (EC) No.
809/2004 of April 29, 2004 (“Regulation 809/2004”), and comprises:

1.

A description of the major risk factors linked to the issuer, the securities and the assets backing the
issue (the “Risk Factors”);

An asset-backed securities registration document, prepared using the outline provided in Annex VII
to Regulation 809/2004 (the “Registration Document”);

A securities note, prepared using the outline provided in Annex XllI to Regulation 809/2004 (the
“Securities Note”); and

A Securities Note building block, prepared using the block provided in Annex VIII to Regulation
809/2004 (the “Building Block”).
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RISK FACTORS

Risks derived from the issuer’s legal nature and operations.

a)

b)

c)

d)

Nature of the Fund and obligations of the Management Company.

The Fund is a separate closed-end fund devoid of legal personality and is managed by a management
company, in accordance with Royal Decree 926/1998. The Fund shall be liable only for its obligations
to its creditors with its assets.

The Management Company shall discharge for the Fund the functions attributed to it in Royal Decree
926/1998, and enforce Bondholders’ interests as the manager of third-party portfolios. There shall be
no syndicate of bondholders. Therefore, the capacity to enforce Bondholders’ interests shall depend on
the Management Company’s means.

Forced substitution of the Management Company.

In accordance with article 19 of Royal Decree 926/1998, where the Management Company is adjudged
insolvent, it shall find a substitute management company. In any such event, if four months should
have elapsed from the occurrence determining the substitution and no new management company
should have been found willing to take over management, there shall be an early liquidation of the
Fund and an amortisation of the securities issued by the same.

Limitation of actions against the Management Company.

Bondholders and all other ordinary creditors of the Fund shall have no recourse whatsoever against the
Fund Management Company other than as derived from breaches of its duties or inobservance of the
provisions of the Deed of Constitution and of this Prospectus.

Applicability of the Bankruptcy Act
Both BBVA and the Management Company may be declared bankrupt.

In particular, bankruptcy of BBVA could affect its contractual relationships with the Fund, in accordance
with the provisions of Bankruptcy Act 22/2003, July 9.

Specifically, the transactions involving the issue of the Pass-Through Certificates and assignment of
the Non-Mortgage Loans cannot be the subject of restitution other than by an action brought by the
receivers of BBVA, in accordance with the provisions of the Bankruptcy Act, and after first proving the
existence of fraud in said transactions, fully in conformity with Additional Provision Five, section 4, of
Act 3/1994, April 14.

In the event of BBVA being decreed in bankruptcy, in accordance with the Bankruptcy Act, the Fund,
acting through the Management Company, shall have a right of separation with respect to the multiple
certificate representing the Pass-Through Certificates and to the Non-Mortgage Loans, on the terms
provided for in articles 80 and 81 of the Bankruptcy Act. Moreover, the Fund, acting through its
Management Company, shall be entitled to obtain from BBVA the resulting Pass-Through Certificate
and Non-Mortgage Loan amounts from the date on which bankruptcy is decreed, for those amounts will
be considered to be the Fund’'s property, through its Management Company and must therefore be
transferred to the Management Company, representing the Fund. This right of separation would not
necessarily extend to the monies received and kept by BBVA on behalf of the Fund before that date,
for they might be earmarked for bankruptcy, based on the most widespread construction of article 80 of
the Bankruptcy Act for the time being in force, given the essential fungible nature of money. The means
mitigating that risk are described in sections 3.4.4.1 (Treasury Account), 3.4.4.2 (Amortisation
Account), 3.4.5 (Collection by the Fund of payments in respect of the assets) and 3.7.2.1.2 (Collection
management) of the Building Block.
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In the event of bankruptcy of the Management Company, it must be replaced by another management
company in accordance with the provisions of article 19 of Royal Decree 926/1998.

Risks derived from the securities.

a)

b)

c)

d)

Liquidity
There is no assurance that the Bonds will be traded on the market with a minimum frequency or
volume.

There is no undertaking that any institution will be involved in secondary trading, giving the Bonds
liquidity by offering consideration.

Moreover, the Fund may in no event repurchase the Bonds from Bondholders. Nevertheless, the
Bonds may be fully subject to early amortisation in the event of Early Liquidation of the Fund, on the
terms laid down in section 4.4.3 of the Registration Document.

Yield.

Calculation of the yield (internal rate of return) of the Bonds in each Series contained in section 4.10 of
the Securities Note is subject to future market interest rates, given the floating nature of the Nominal
Interest Rate of each Series.

Duration.

Calculation of the average life and duration of the Bonds in each Series contained in section 4.10 of the
Securities Note is subject to fulfilment of Loan repayment and to assumed Loan repayment rates that
may not be fulfilled. Loan repayment performance is influenced by a number of economic and social
factors such as market interest rates, the Obligors’ financial circumstances and the general level of
economic activity, preventing their predictability.

Late-payment interest.

Late interest payment or principal repayment to Bondholders shall under no circumstances result in
late-payment interest accruing to their favour.

Risks derived from the assets backing the issue.

a)

b)

Risk of default on the Loans.

Bondholders shall bear the risk of default on the Loans pooled in the Fund.

BBVA, as Originator, shall have no liability whatsoever for the Obligors’ default of principal, interest or
any other amount they may owe under the Loans. Under article 348 of the Commercial Code, BBVA is
liable to the Fund exclusively for the existence and lawfulness of the Loans, and for the personality with
which the assignment is made. BBVA will have no liability whatsoever to directly or indirectly guarantee
that the transaction will be properly performed nor give any guarantees or security, nor indeed agree to
repurchase the Loans, other than the undertakings contained in section 2.2.9 of the Building Block
regarding substitution of Loans failing to conform, upon the Fund being established, to the
representations contained in section 2.2.8 of the Building Block.

The Bonds issued by the Fund neither represent nor constitute an obligation of BBVA or the
Management Company. No other guarantees have been granted by any public or private organisation
whatsoever, including BBVA, the Management Company and any of their affiliated or associated
companies.

Limited Hedging.

A high level of delinquency of the Loans might reduce or indeed exhaust the limited hedging against
Loan portfolio losses that the Bonds in each Series distinctly have as a result of the existence of the
credit enhancement transactions described in section 3.4.2 of the Building Block.
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c)

The degree of subordination in interest payment and principal repayment between the Bonds in the
different Series derived from the Priority of Payments and the Liquidation Priority of Payments of the
Fund is respectively a mechanism for distinctly hedging the different Series.

Loan prepayment risk.

There will be a prepayment of the Loans pooled in the Fund when the Obligors prepay the portion of
principal pending repayment on the Loans or in the event that BBVA should be substituted in the
relevant Loans by any other financial institution licensed to do so or in any other event having the same
effect.

That prepayment risk shall pass quarterly on each Payment Date to Bondholders by the partial
amortisation of the Bonds, in accordance with the provisions of the rules for Distribution of Available
Funds for Amortisation contained in section 4.9.3.1.6 of the Securities Note.




This is a Certified Translation into English of the Spanish Prospectus. No document other than the Spanish Prospectus registered by the Comisién
Nacional del Mercado de Valores may have any legal effect whatsoever or be taken into account with respect to the Bond Issue.




1.2
1.2.1

1.2.2

1.23

This is a Certified Translation into English of the Spanish Prospectus. No document other than the Spanish Prospectus registered by the Comisién
Nacional del Mercado de Valores may have any legal effect whatsoever or be taken into account with respect to the Bond Issue.

SECURITIES REGISTRATION DOCUMENT
(Annex VIl to Commission Regulation (EC) No. 809/2004 of April 29, 2004)

PERSONS RESPONSIBLE

Persons responsible for the information given in the Registration Document.

Mr Mario Masia Vicente, acting for and on behalf of EUROPEA DE TITULIZACION S.A. SOCIEDAD
GESTORA DE FONDOS DE TITULIZACION (the “Management Company”), the company sponsoring
BBVA-4 PYME FONDO DE TITULIZACION DE ACTIVOS (the “Fund” and/or the ‘“Issuer’), takes
responsibility for the contents of this Registration Document.

Mr Mario Masia Vicente is acting as General Manager of the Management Company using the authorities
conferred by the Board of Directors at its meetings held on January 19, 1993 and January 28, 2000, and
expressly for establishing the Fund pursuant to authorities conferred by the Board of Directors’ Executive
Committee at its meeting held on July 21, 2005.

Mr Jorge Grasa Arias and Ms Patricia Cuenllas Arias, duly authorised for these presents, for and on behalf
of BANCO BILBAO VIZCAYA ARGENTARIA, S.A., Lead Manager of the issue of asset-backed bonds by
BBVA-4 PYME FONDO DE TITULIZACION DE ACTIVOS in fulfilment of the provisions of article 28.1
paragraph three of the Securities Market Act, article 31.2 of Royal Decree 291/1992, March 27, on issues
of and public offerings for the sale of securities, as reworded by Royal Decree 2590/1998, December 7,
and in accordance with the provisions of article 20.3 of said Royal Decree 291/1992.

Mr Arturo Miranda Martin, duly authorised for these presents, for and on behalf of J.P. MORGAN
SECURITIES LTD., Lead Manager of the issue of asset-backed bonds by BBVA-4 PYME FONDO DE
TITULIZACION DE ACTIVOS in fulfilment of the provisions of article 28.1 paragraph three of the Securities
Market Act, article 31.2 of Royal Decree 291/1992, March 27, on issues of and public offerings for the sale
of securities, as reworded by Royal Decree 2590/1998, December 7, and in accordance with the
provisions of article 20.3 of said Royal Decree 291/1992.

Mr Avelino Abellas Fernandez and Mr José Luis Carranza Guell, duly authorised for these presents, for
and on behalf of CALYON, Sucursal en Espafa, Lead Manager of the issue of asset-backed bonds by
BBVA-4 PYME FONDO DE TITULIZACION DE ACTIVOS in fulfilment of the provisions of article 28.1
paragraph three of the Securities Market Act, article 31.2 of Royal Decree 291/1992, March 27, on issues
of and public offerings for the sale of securities, as reworded by Royal Decree 2590/1998, December 7,
and in accordance with the provisions of article 20.3 of said Royal Decree 291/1992.

Declaration by those responsible for the contents of the Registration Document.

Mr Mario Masia Vicente declares that, having taken all reasonable care to ensure that such is the case,
the information contained in this Registration Document is, to the best of his knowledge, in accordance
with the facts and contains no omission likely to affect its import.

Mr Jorge Grasa Arias and Ms Patricia Cuenllas Arias declare:

- That the necessary checks have been made to verify that the information contained in the Registration
Document is truthful and complete.

- That those checks have not revealed any circumstances contradicting or altering the information
contained in the Registration Document, or that the latter has omitted any material facts or figures
which might be relevant to the investor.

Mr Arturo Miranda Martin declares:

- That the necessary checks have been made to verify that the information contained in the Registration
Document is truthful and complete.
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- That those checks have not revealed any circumstances contradicting or altering the information
contained in the Registration Document, or that the latter has omitted any material facts or figures
which might be relevant to the investor.

Mr Avelino Abellas Fernandez and Mr José Luis Carranza Guell declare:

- That the necessary checks have been made to verify that the information contained in the Registration
Document is truthful and complete.

- That those checks have not revealed any circumstances contradicting or altering the information
contained in the Registration Document, or that the latter has omitted any material facts or figures
which might be relevan