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Fitch Ratings-London-09 April 2014: Fitch Ratings has upgraded Ruralpyme 2 FTPYME, FTA's class B and C
notes and affirmed class D as follows:

EUR30.6m Class A2 (G) notes (ISIN ES0374352013): affirmed at 'AA-sf'; Outlook Stable
EUR29.1m Class B notes (ISIN ES0374352021): upgraded to 'AA-sf' from 'A+sf'; Outlook Stable
EUR23.2m Class C notes (ISIN ES0374352039): upgraded to 'BBBsf' from 'BBsf'; Outlook Stable
EUR24.05m Class D notes (ISIN ES0374352047): affirmed at 'CCsf'; Recovery Estimate 50%

KEY RATING DRIVERS
The upgrade of class B and C reflects the increase in credit enhancement (CE) due to structural amortisation
and improved transaction performance. Class B and C's reported CE has gone up from 38.79% and 19.74%
respectively in February 2013 to 51.61% and 23.61% respectively in February 2014.

The portfolio factor has reduced to 14.45% of the original balance. As of February 2014, the 90+ delinquency
rate has reduced to 4.11% of the outstanding balance from 9.2% as of a year earlier. The transaction
considers loans in arrears of more than 18 months to be defaulted. The current defaults in the portfolio as of
February 2014 are reported at EUR10.85m compared to EUR7.6m in February 2013. The reserve fund is
currently reported at EUR19.57m and is sufficient to provision for the current defaults in the portfolio.

Since the previous review the class A1 has paid in full and the structure is currently amortising in a sequential
manner. Class A2(G) has started to amortise and is currently reported at 56.94% of the original balance along
with the reported CE of 86.72%.

The class D notes have been affirmed due to the limited CE available. Furthermore, the proceeds from the
class D notes were used to fund the reserve fund at closing and consequently the repayment of the notes is
dependent upon the level of the reserve fund at legal maturity.

The top 10 obligor concentration has gone up to 13.58% in February 2014 from 12.92% a year earlier.
Similarly, the industrial concentration has gone up; the real estate and construction sector currently represents
24.99% of the portfolio as of February 2014 as compared to 22% as of a year earlier. The current real estate
and construction sector exposure is less than the average of real estate exposure for Fitch rated Spanish SME
CLOs. The portfolio continues to benefit from high security coverage of the underlying loans where 78% of the
loans are secured by first lien mortgage collateral.

RATING SENSITIVITIES
Applying a 1.25x default rate multiplier to all assets in the portfolio would not result in downgrade of any of the
notes.

Applying a 0.75x recovery rate multiplier to all assets in the portfolio would not result in downgrade of any of
the notes.
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Source of information: The information used to assess these ratings was sourced from periodic investor
reports and the trustee.
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Applicable criteria 'Criteria for Rating Granular Corporate Balance-Sheet Securitisations (SME CLOs)', dated
05 March 2014; 'Counterparty Criteria for Structured Finance and Covered Bonds', dated 13 May 2013, are
available at www.fitchratings.com.

Applicable Criteria and Related Research:
Criteria for Rating Granular Corporate Balance-Sheet Securitisations (SME CLOs)
Counterparty Criteria for Structured Finance and Covered Bonds

Additional Disclosure
Solicitation Status

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE
READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS
AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE
'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE
FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES
ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD
PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN
EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON
THE FITCH WEBSITE.
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